There are three sections here: the knowledge section (Quickies), the critical thinking parts of the directed answer questions, and some examples of the essay-type questions.  I will keep adding to these areas.

Quickies: (2 to 3 marks each)

Using a diagram, explain the concept of opportunity cost.

Using a diagram, explain the difference between actual and potential output.

Use examples to explain the term "factors of production".

Explain total utility and marginal utility.

Explain THREE disadvantages of a planned economy

Explain THREE disadvantages of a free market

Explain the difference between


Macroeconomics and microeconomics


Positive and normative economics


Planned economies and free market economies


Economic growth and economic development


Short run and long run concepts

Define a term . . . . 

Short Answer Type (each worth 8 to 10 marks)

1. Explain three sources of economies of scale (specialization, division of labour, bulk buying)

2. How does utilitarianism fit into economics?

3. Distinguish between a shift of the demand curve for a product and a movement along the product's demand curve.

4. With references to two different determinants of demand, explain why the demand curve for bicycles might increase.  Use a diagram to support your answer.

5. Distinguish between a shift of the supply curve for a product and a movement along the product's supply curve.

6. With references to two different determinants of supply, explain why the supply of coffee beans might decrease.  Use a diagram to support your answer.

7. Explain two exceptions to the law of demand.

8. Using demand and supply analysis, explain how resources are allocated through changes in price in a market economy.

9. Using an appropriate diagram, explain the likely consequences of an increase in the legislated minimum wage.

10. With the help of examples, explain the determinants of PED.

11. Using diagrams, explain why knowledge of PED is useful if one wishes to increase revenue.

12. With the help of diagrams, explain the concept of cross elasticity of demand.

13. With the help of diagrams, explain the determinants of PES

14. Using IED, explain the difference between normal, necessity and inferior goods.

15. Explain the effect on consumers and producers when a specific tax is placed on a product that has relatively elastic demand and relatively inelastic supply.

16. Explain the effect on consumers and producers when the government grants a subsidy to the producers of a product that has relatively elastic demand and supply.

17. Using a diagram, explain why cigarette smoking is a cause of market failure.

18. Use a diagram to explain why government intervention is needed in the provision of health care.

19. Explain the differences between increase in demand and increase in aggregate demand.

20. Explain THREE factors that could increase the level of consumption in an economy.

21. Explain how the government can use fiscal policy to alter the level of AD.

22. Explain how a change in interest rates is likely to affect the level of investment.

23. Explain THREE possible causes of a decrease in the SRAS curve.

24. Explain the difference between the Keynesian LRAS and the neo-classical LRAS.

25. How might a reduction in taxes be considered as both demand-side and supply-side policy?

Long answer (Essay-Type)  (10 and 15 = 25)

1.
Explain the role of prices in allocating resources in a market economy

Evaluate the consequences of government intervention in the market in setting maximum prices

2.
Explain how a buffer stock scheme is expected to work

Evaluate the likely success of an international buffer stock scheme in the coffee industry.

3.
Explain the concept of elasticity of demand

Discuss why it may be important for a firm to have some knowledge of PED.

4.
Explain the possible effects of granting a subsidy to a producer.

Evaluate the reasons why a government might grant a subsidy to an agricultural product.

5.
Explain the possible reasons why a government might impose an indirect tax on a product.

Evaluate the possible outcomes of imposing such a tax.

6.
Explain the concept of negative externalities of production.


Evaluate THREE policies that may be used by government to reduce external costs of production.

7.
Explain the concept of potential economic growth.

Evaluate THREE policies that might be used to increase LRAS

8.
Planning is something that planned economies need – not market economies.  Comment on this from the point of view of an economist 

(10 marks)

b)  What  problems might a planned (command economy encounter in moving towards a free market system?  (15 marks)

9
a)  Distinguish between growth and development   (10 marks)

b)  Why and how are economists attempting to create more accurate measurements of development?

(15 marks)

10
a)  What do economists mean by markets?



b)  Are markets the best way of solving the basic economic problem?  Justify your answer.



11
a)  How would the price mechanism decide resource allocation in a competitive (free) market?   

b)  Examine how the above would apply to non-renewable resources such as oil.    (15 marks)

12
a)  Using commodities as an example, explain the factors influencing the PES for such goods.


b)  How does the PED and PES of commodities affect producers in developing countries?



13
a)  Carefully distinguish between demand-side policies and supply-side policies.
(10 marks)

b)  What are the main weaknesses of using demand –side policies?
(15 marks)

14
a)  Why is investment so important in an economy?    (10 marks)

b)  Explain the role governments can play in supporting investment levels in the economy.  

14
8a)  Outline and briefly explain the main macroeconomic objectives of governments.  (10 marks)

b)   Critically examine one of these objectives, and explain why it should be considered the most important of them all.

(15 marks)

16
a)
 What are the main causes of unemployment?  

(10 marks)

b)
How might governments lower the natural rate of unemployment?    (15 marks)

17
a)  Examine whether full employment is possible to attain.     (10 marks)

b)   What possible social and economic costs might arise in trying to attain full employment?   

18
a)  What are the main causes of inflation?

b)  Explain how monetary and fiscal policies can be used to alleviate (lessen) different types of inflation.

19
a)  What are the possible advantages of free trade?

b)   In the light of these advantages, why do so many barriers to trade exist?

